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Market Outlook 

KSE-100 on Friday remained depressed for the majority part 
of the day and concluded the session in the red zone amid the 
ongoing political and macroeconomic uncertainties prevailing 
in the country. The index made an intra-day high and low at 
41,809 (115 points) and 41,271 (-423 points) respectively 
while closed at 41,330 by losing 364 points. Trading volume 
has decreased to 93mn shares as compared to 115mn shares 
on the previous trading day. Going forward, we expect the 
market to remain volatile as Saudi Arabia refuses money to 
shore up forex reserves to secure IMF bailout. The support for 
the index resides at 41,000. Breaking this level would further 
drag the index towards 40,748 (50 DMA). Contrarily, the 
resistance for the index resides at 41,446 (200 DMA). 

 

      Key News 
 

 
International 

Asia stocks steady as Credit Suisse buyout brings relief 
Asian stocks steadied and U.S futures rose on Monday in relief 

at a weekend rescue deal for Credit Suisse and a concerted 

effort from central banks to shore up the mood, though trade 

was tense and volatile as contagion fears stalked financial 

shares. S&P 500 futures rose 0.7% in bumpy trade and bonds 

fell as investors reckoned less immediate fears of see more… 

Oil prices rise on Fed liquidity support, Credit Suisse deal 
Oil prices rose on Monday, recouping some recent losses as 
the Federal Reserve and other major central banks announced 
new liquidity measures to stabilize financial markets, while a 
takeover of beleaguered Swiss lender Credit Suisse helped 
ease fears of a banking crisis. Crude markets were still nursing 
their worst weekly loss this year as investors sold see more… 

Politics 

Punjab govt, PTI reach deal to defuse tension 
The Punjab government and the Pakistan Tehreek-e-Insaf 
(PTI) have reached an agreement to defuse ongoing tension 
that simmered when clashes erupted between supporters of 
PTI Chairman Imran Khan and law enforcers during a bid to 
arrest him in the Toshakhana case. As per sources, both sides 
have finalised conditions related to holding rallies, see more… 

Economy 

Pakistan receives $500m from China's ICBC bank - Positive 
Pakistan has received a loan tranche from China of $500 
million that will help the country shore up its depleting foreign 
exchange reserves as the government battles an ongoing 
economic crisis. Finance Minister Ishaq Dar confirmed the 
receipt of the $500m by the State Bank of Pakistan from the 
Chinese Industrial and Commercial Bank of China Ltd (ICBC) in 
a tweet on Friday evening. “State Bank of Pakistan see more… 
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YTD   1.26% 
 

1 Year   -5.65% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,100.05  114.45 0.67% ▲ 

 DSE 30                  2,218.76  3.58 0.16% ▲ 

 SHANGHAI                  3,255.54  4.99 0.15% ▲ 

 Hang Seng                19,113.50  405.09 2.08% ▼ 

 Nikkei 225                27,088.50  245.29 0.90% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,335.40  74.63 1.01% ▼ 

 DAX 30                14,768.20  198.9 1.33% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                31,861.98  384.57 1.19% ▼ 

 S&P 500                  3,916.64  43.64 1.10% ▼ 

 NASDAQ                12,519.88  61.51 0.49% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,976.55  3.05 0.15% ▲ 

 Oil-WTI (bbl)                        67.13  0.20 0.30% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      281.71  0.71 0.25% ▼ 

 EURO/PKR                      300.25  0.12 0.04% ▲ 

 GBP/PKR                      342.16  0.35 0.10% ▲ 

 AED/PKR                        76.70  0.2 0.26% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/stock-futures-nudge-higher-on-credit-suisse-buyout-3034074
https://www.investing.com/news/commodities-news/oil-prices-rise-on-fed-liquidity-support-credit-suisse-deal-3034118
https://epaper.brecorder.com/2023/03/18/1-page/957585-news.html
https://tribune.com.pk/story/2406627/pakistan-receives-500m-from-chinas-icbc-bank
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Saudi Arabia tells Pakistan: No more easy money - Negative 
Saudi Arabia's decision to refuse to provide any further bailouts or 
interest-free loans to Pakistan has left the government in 
Islamabad in shock and has prompted the finance minister to 
complain that even friendly countries aren’t keen on helping 
Pakistan out of its economic emergency.  Pakistan is in dire need 
of sustained US dollar inflows to avoid defaulting on nearly $80bn 
of international loan repayments over the next three and a see more… 
 

No ‘nuclear’ string attached to 9th Review: IMF official - Neutral 
The International Monetary Fund (IMF) has rejected speculation 
that the lending institution had attached any conditions to 
Pakistan’s missile or nuclear program as part of the ninth review 
of the IMF-supported program, reports Geo News on Sunday. 
Stating that there was “absolutely no truth” to any such 
insinuations, Esther Perez Luiz, the IMF resident representative, 
clarified that discussions with the Pakistani authorities see more… 
  

Slow pace of $304m PRIDE programme perturbs WB - Neutral 
The World Bank (WB) has expressed concern over the slow pace 
of the progress on simplification and automation of key business 
processes for tax administration and enhanced capacity for 
generating revenue from real estate in Punjab. The WB report on 
the Punjab Resource Improvement and Digital Effectiveness 
(PRIDE) Program for an overall allocation of US$304 million aims 
at increasing own source revenue, and improving reliability see more… 
 

Cost of debt servicing up to Rs3.18tr - Negative 
Debt servicing expenses peaked to Rs3.18 trillion during the first 
eight months of the current fiscal year – exceeding the federal 
government’s net income – underpinning the urgent need for debt 
restructuring to create the fiscal space required for other 
expenditures and to avoid default. The federal fiscal operations 
details also revealed a Rs20 billion discrepancy in the tax collection 
claimed by the Federal Board of Revenue (FBR) for the July- see more… 
 

Short-term inflation hits record 45.64pc - Negative 
Short-term inflation, based on the Sensitive Price Index (SPI), saw 
a record increase to 45.64 per cent for the combined income 
group on a year-on-year basis for the week ending March 16 
fuelled by consistent increase the price of essential commodities, 
according to data released by the Pakistan Bureau of Statistics 
(PBS) on Friday. However, on a week-on-week basis, the short-
term inflation increased by 0.96pc as tomatoes, potatoes, see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

THE RUPEE: PKR: back-to-back gains - Positive 
The Pakistani rupee saw back-to-back gains against the US 
dollar, appreciating 0.25% in the inter-bank market on Friday 
amid positive news from the finance minister regarding 
inflows from China and as the dollar slipped on the 
international front. As per the State Bank of Pakistan (SBP), 
the rupee settled at 281.71, an improvement of Re0.71. A day 
earlier, the rupee saw some respite against the US see more… 
 

OGDCL encashes bid bond in Uch project - Neutral 

The Oil and Gas Development Company Limited (OGDCL) on 
Friday encashed Rs267 million bid bond of an engineering firm 
over its failure to deposit a performance bank guarantee in 
Uch gas field compression project. The performance bank 
guarantee was 10 percent of the total cost of $82.3 million 
project. “Yes, the guarantee has been encased and the 
amount of Rs267 million has been credited to our see more… 
 

PSO’s inter-corporate debt swells to Rs1.050 trillion - 
Negative 
Financial vulnerabilities of the country’s state-owned oil 
marketing company Pakistan State Oil (PSO) have further 
increased as its receivables and payables have swelled by Rs26 
billion in a week, data available with The News showed on 
Friday. The inter-corporate debt rose to Rs1.050 trillion, which 
was at Rs1.024 trillion a week ago (March 8). PSO is see more… 
 

Suzuki shuts bike plant - Negative 
Pak Suzuki Motor Company Ltd on Friday announced to shut 
down its motorcycle plant from March 20-31 due to shortage 
of parts and accessories. In a stock filing, the company said car 
assembly plant will remain operative. Pak Suzuki assembled 
and sold 27,792 and 24,981 bikes in 8MFY23 as compared to 
24,613 and 24,515 units in the same period last fiscal year, 
showing a jump of 13 per cent and 2pc, respectively. see more… 
 

Jul-Feb textile group exports dip 11.09pc YoY - Negative 
The country’s textile group exports declined by around 11.09 
percent during the first eight months (July-February) of the 
current fiscal year 2022-23 and remained at $11.218 billion as 
compared to $12.617 billion during the same period of last 
year, the Pakistan Bureau of Statistics (PBS) said. The data of 
exports and imports released by PBS revealed that the 
country’s textile group exports witnessed a decline of see more… 

 
 

https://www.middleeasteye.net/news/saudi-arabia-pakistan-shape-up-easy-money-end
https://www.thenews.com.pk/print/1051921-no-nuclear-string-attached-to-9th-review-imf-official
https://epaper.brecorder.com/2023/03/20/16-page/957734-news.html
https://tribune.com.pk/story/2406940/cost-of-debt-servicing-up-to-rs318tr
https://www.dawn.com/news/1742814/short-term-inflation-hits-record-4564pc
https://epaper.brecorder.com/2023/03/18/1-page/957596-news.html
https://www.thenews.com.pk/print/1051144-ogdcl-encashes-bid-bond-in-uch-project
https://www.thenews.com.pk/print/1051143-pso-s-inter-corporate-debt-swells-to-rs1-050-trillion
https://www.dawn.com/news/1742804/suzuki-shuts-bike-plant
https://epaper.brecorder.com/2023/03/18/1-page/957589-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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